Agreement for Customer-Generator Systems | ncentives Program
for Renewable Ener gy Development

This Incentives Program for Renewable Energy Deyeknt Agreement is executed in
duplicate this day of , 20 between
(hereinafter referred to as “Customer-Generataniy
Public Utility District No. 2 of Pacific County (neinafter referred to as “District”). The
Customer-Generator and the District are sometimiesred to herein individually as “the
Party” and collectively as “the parties”.

Recitals:

The District is a municipal corporation engagethi@ sale and distribution of electric
energy.

The Customer-Generator receives electrical sefuiee the District at rates contained in
the District’s electric schedule and desires t@bincentive payments from the District.

If the Customer-Generator's generation systemtes@onnected with the District’s
electric distribution system, the Customer-Genera&s previously entered into and is
currently engaged in an Interconnection Agreemettt thie District. Said Agreement
contains all terms and conditions necessary fos#ie and reliable interconnection of
the Customer-Generator’s electrical generatioresystnd allows the parallel operation
of said equipment with the District’s distributioetwork.

All terms and conditions relating to the intercoctien of the Customer-Generator’s
electrical generation system will only be addresedtie aforementioned Interconnection
Agreement. All rules relating to interconnectibiat may be a part of this Agreement
shall be controlled by the aforementioned Interemtion Agreement.

All payment structures, rates, and calculationdl flzabased upon the table outlined in
the Payments section of the Customer-Generatoe®gsincentives Program for
Renewable Energy Development document.

All applications, Washington State Certificatiorgclusions, term of the Program, and
customer information terms and conditions shabased upon the applicable sections of
the District's Customer-Generator Systems Incerfirggram for Renewable Energy
Development document, which is subject to revigibany time.

The District’s participation in the Washington $t&enewable Energy Cost Recovery
Program through this Agreement and associated dectss strictly voluntary and may
be modified or terminated at any time.



Agreement:

The Customer-Generator and the District agree |bsfs:

1.

Definitions —

All terms defined in the District’'s Electric Ratel®dules, Electric Service
regulations and Interconnection Agreement shalehthe same meanings in this
Agreement unless otherwise indicated.

Application —

2.1

2.2

First Year Program Participation

2.11

2.1.2

To be eligible for payment for renewable gggrroduction during
the Program Year (July 1 — June 30), the Custonggre@tor must
submit the following materials to the Distriog 5:00 p.m. August
1%, for the preceding year:

2.1.1.1 Two (2) signed copies of this Agreement.

2.1.1.2 A completed Program Application form.

2.1.1.3 An approved Washington State DepartmeRevkEnue
Renewable Energy System Cost Recovery Certificate

If August T falls on a weekend, the above materials will be tu
the District by 5:00 p.m. on the following businelss/. Late
applications will be denied. The Customer-Generagars sole
responsibility for the timely delivery of applicati materials.

The District shall, within sixty (60) daysrefceiving a complete
application packet, review and notify the Custof@enerator in
writing of the application’s approval or denial.eiled
applications will clearly state the reason for étand any
potential remedies.

The Customer-Generator, wishing to receive ahimgentive payments
under the terms of the District's Program, graatthe District the
following:

221

2.2.2

The right to review all application and dettion documents
provided to the State of Washington and those decisrprovided
by the State of Washington to the Customer-Generalating to
the Program.

All other information necessary to effectudie processing of the
Customer-Generator’s application for the Program.



2.3

Ongoing Program Participation

2.3.1 Providing legal ownership of the renewablergn system(s) and
composition of said system(s) remain the sameywaRTegram
application need not be submitted for the secomdsaihsequent
years of Program participation, a completed Progkanual
Renewal Form, submitted with a PrografPayment Request form
in accordance with Program policies, will suffice.

Incentive Payments —

In accordance with the terms outlined in the Paogdocument, the District
agrees to make an annual incentive payment to tisto@er-Generator based
upon the annual incentive payment renewal inforomagirovided by the
Customer-Generator.

Required Equipment —

4.1

4.2

4.3

4.4

The District shall install and maintain theerue grade production
meter(s) necessary for the District to measurergtéyg generated by the
Customer-Generator’s system.

The District shall provide to the Customer-Gatw the necessary
District standards pertaining to the type and liocabf the meter base(s)
for the revenue grade production meter(s). Thedbousr-Generator shall
install the meter base(s) for the revenue graddymtion meter(s) in
accordance with those standards. The Customerr&@enshall bear the
total cost associated with acquisition, installatiand maintenance of the
meter base(s) for the revenue grade productionr(sgte

Generation systems with any form of a battagkbp may require one or
more advanced revenue grade production meter{@btaof measuring
electricity flowing to the generation system’s batts and electricity
flowing from the generation system’s batteries.e Thstrict’s metering
standards outline a variety of configurations dmrequired number of
revenue grade production meter(s) necessary toaetymeasure
generated electricity.

The Customer-Generator agrees to allow theitlistl reasonable access
to their revenue grade production meter(s).



Record Retention —

The Customer-Generator grants to the Districthujppoee business days written
notice, the right to inspect and review the Custe@enerator’s records
substantiating their right to receive the incenfpagments and the correct amount
of the incentive payments. The Customer-Genesdtall maintain these records
for a period of five (5) years as required by state All such information,
together with any and all other documents and méiion furnished to the

District under this Agreement shall be providedhe District on a non-
confidential basis. The District will exercise diliBgence in safeguarding
personal information.

Customer Information —

The Customer-Generator grants the District pefions® receive Customer-

Generator’s personal information related to thegRnm from the Washington
State Department of Revenue and disclose persafioaiiation related to the
Program to the Washington State Department of Rexen

Miscellaneous —

7.1  This Agreement is subject to District rate sithes, regulations, general
rules, provisions, and other policies that may gp@uch policies may be
revised from time to time upon approval by the Bloar Commissioners
of the District. Any conflict between this Agreemi@nd any provisions
of the District’s approved rate schedules shalldselved in favor of such
schedule provisions.

7.2 This Agreement and all of the terms and prowisiof this Agreement
shall be binding upon and inure to the benefihefrespective successors
and assigns of the Parties; provided, that thedDust-Generator shall not
assign all or any part of this Agreement (or assigy of its rights under
this Agreement or delegate performance of anysablifigations under
this Agreement) without the prior written consehthe District.

7.3  The Customer-Generator shall be and act asd@péndent contractor
(and not as an employee, partner, agent, or rapese of the District)
in the performance of this Agreement.

7.4  This Agreement shall in all respects be intetgd, construed, and
enforced in accordance with the laws of the StdW#ashington (without
regard to any conflict of law rules).



7.5

7.6

8.1

8.2

This Agreement shall not be interpreted or toesl to create an
association, joint venture, or partnership betwbenParties or to impose
any partnership obligations or liability upon eitloé the Parties.

Except as otherwise provided herein, this Agred, including all
exhibits hereto, and the District’s policy setdlicthe entire agreement
between the Parties. This Agreement may not befrad@r amended
except by written amendment, signed by both Pahngesto.

Term of Agreement and Termination —

Upon execution by the Parties, this Agreemeeffective as of the date
appearing below the District’s representative’siaigre, and shall remain
in effect month to month thereafter unless ternaddty: 1) the District
upon discovery of non-compliance with the Agreenasd/or Program
terms on the part of the Customer-Generator; @itBer Party on thirty
days’ prior written notice; or 3) the conclusionwfshington State’s
Renewable Energy System Cost Recovery Programlis, 2Ghichever
comes first. Under the Program’s current legig&aguidelines, July 1,
2013 through June 30, 2014 will be the final Pragseear.

In accordance with Program policies, Customendsator’s wishing to
participate in the Program beyond one year shallialhy submit to the
District an annual incentive payment renewal ajgpion in order to
maintain eligibility for incentive payments.

8.2.1 Final incentive payment(s) shall be calculdty the kilowatt
hours generated and noted on the District's revenaee
production meter at the time of termination.

8.2.2 Any payment(s) for the pro-rated portion(sg the Customer-
Generator at the time of termination will be mad@ccordance
with the Program rules on the regularly scheduletlial date
following the end of the current payment periodjarelless of the
date of termination.

9. Notices and Other Communications —

9.1

Notice Methods and Addresses

All notices, requests, demands, and other commtioisarequired or
permitted to be given under this Agreement shatjilien in writing by:

9.1.1 personal delivery
9.1.2 recognized overnight air courier service



10.

9.1.3 by United States postal service, postageamepegistered or
certified mail, return receipt requested, or

9.1.4 by facsimile transmission, using facsimileipment providing
written confirmation of successful completed traission to the
receiving facsimile address.

9.2  All notices to either Party shall be made ®dldresses set forth below.
Any notice shall be deemed to have been given enldte delivered, if
delivered personally, by overnight air courier seg\or by facsimile
transmission; or if mailed, shall be deemed to Heeen given on the date
shown on the return receipt as the date of delivery
If to District: If to Customer-Generator:
Attention: General Manager Name:

P.U.D. No. 2 of Pacific County Address:
P.O. Box 472

Raymond, WA 98577

Telephone: (360) 942-2411 Phone:
Facsimile: (360) 875-9388 FAX:

Signatures —

10.1 In witness whereof, the Parties have causedtiginals of this
Agreement to be executed by their legally authoriapresentatives.

Customer-Generator: P.U.D. No. 2 of Pacific Ggun

Signature / authorized representative Signatatghorized representative

Name / authorized representative Name / authoregeesentative

Title Title

Date Date



